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Pay’n Save
Corporation
Financial
Highlights

MET INCOME PER SHARES OUTSTANDING

1.40

120

Year Ended January 31

1974 18973

Sales .......$181,723,203 3$147,825,128

Net Income . . 5,303,889" 3,932,427

MNet I
per share . . $1.24"

“Includes $259,624 or $.06 per share from the sale of an investment

- .



Monte L. Bean
Chairman of the Board

To Our Stockholders:

Your Company, Pay'n Save
Corporation, had a good year
... the best in its history. The
year was consistent with the
pattern of earlier years show-
Ing steady growth in sales, net
income and introduction of new
stores. The ten year summary of
operations included later in this
report illustrates this consistent
progress.

Total company sales for the
yearamountedto $181,723,203,
an increase of $33,898,075 or
23% above sales of
$147,825,128 for the preceding
year. An even greater improve-
ment was made in net income.
The net for the year was
$5,303,889 including $259,624
from the sale of an investment
This compares to a net of
$3,932,427 for the year earlier.
Without the unusual item, the
increase was $1,111,838 or
28%.

Net income per share was
$1.24 including $.06 from the
unusual item compared to last
year's figure of $.92.

l I |L g T

»

Calvin Hendricks
Vice President

Pay'n Save Drug Stores

Sales for the sixty-six drug
stores amounted to $121,443 -
723 and accounted for 67% of
the total company sales.

A new and exciting market
was entered with the opening of
our first store in Hawaii in Aug-
ust, 1973. Other new stores inthe
northern division were opened in
the Totem Lake Shopping Center
near Seattle, and in Puyallup,
Washington.

New drug stores in the north-
erndivisionfor 1974 are planned
forHaney, B.C., Canada; Kailua-
Kona, Hawaii; Marysville, Everett
and Bellevue, Washington. In
addition, one unit in the Aurora
Village Shopping Center in
Seattle is being relocated within
the center, into a new 21,000
square foot building, more than
twice the size of the older store.

One store located in Winni-
peg, Manitoba Canada, will be
soldin1974. This store has been
moderately profitable, but be-
causeitisasingleunitinalarge
marketand a great distance from
our home office, we have elected
to sell it rather than expand in
this area.

M. Lamont Bean
President

E. R. Erickson
Vice President

The seventeen stores in North-
ern California, as a group, con-
tinued to operate at a loss. We
pelieve that assisting these
stores to become profitable is
the greatest single challenge for
your management. The stores
are making good progress in
sales and we are confident of
their future success. We are
therefore continuing with ex-
pansion in this area.

A new store was opened at
Pleasant Hill, California during
the year. Four new units located
at Modesto, Gilroy, Pittsburg and
Sacramento, California, will be
added in 1974, The latter store
IS a large home center with all
departments normally included
in both an Ernst-Malmo Home
Center and a Pay'n Save Drug
store.

Additional leases have been
signed for Novato, Fairfield.
Redding and Sacramento, Cali-
fornia. The latter two stores are
large home centers. These four
stores will likely open in 1975,

The remodeling program for
the fourteen Northern California



stores acquired in 1971 is pro-
gressing well with ten of the
stores now complete. One of the
remaining stores is now being
remodeled. The other three will
not require extensive work and
plans are to complete these
before year end.

Ernst-Malmo Home Centers

Sales for the twenty-six
Ernst-Malmo Home Centers
and the five sporting goods
stores amounted to
$45,169,854 or 25% of total
sales. We were particularly
pleased with the four new
Ernst-Malmo Home Centers
opened during the year. They
are located in Eugene,
Oregon our first venture in
that state; Totem Lake
Shopping Center, Mt. Vernon
and Spokane, Washington.
Each store is in a prime
location and each has
contributed to the profit of the
company in its first partial
year of operation.

The five sporting goods
stores were acquired on
February 3, 1973, and were
added to this division. Sales
for these five stores exceeded
$3,000,000 for the year. A
lease has been signed for a
new sporting goods store
near Seattle, and negotiations
are in progress for a second
new store which will probably
open this year.

One small Ernst store was
closed last year and another
small store will be closed on
June 30, of this year. These
stores are so small they are no

longer consistent with our pre-
sent operations. The closing will
have no noticeable effect on
sales or net income.

During the current year, one
Ernst-Malmo Home Center was
relocated into a larger new facil-
ity in Everett, Washington. There
are no |leases for additional
home centers signed at this
time; however, a number are
being negotiated. This division
will contribute to the success of
the Pay'n Save Home Centers
mentioned above.

Lamonts Apparel Stores

Lamonts had a very
successful year. Sales for the
year amounted to
$15,109,626 or 8% of total
sales. A new 40,000 square
foot store, attractively fixtured
and decorated was opened in
November in the Totem Lake
Shopping Center bringing the
total to six. This beautiful
store is being well received
by the customers in this area.

We are pleased with the
tremendous progress made
by this division in the past
several years. The Lamonts
stores, originally acquired in
1967, as a loss operation, are
now very successful.

A new store is planned to
open in Spokane in mid-May
and should receive an initial
favorable sales impact from
the many people who will
visit EXPO 74 World's Fair.

Financial Condition

Your Company ended the
year in excellent financial
condition. Working capital
was at an all time high of
$29,235,767 and the ratio of
current assets to current

liabilities was 2.83 compared
to 2.42 for the year earlier.

Arrangements were
finalized for a five year line
of credit for $9,000,000 and a
short-term line of credit for
$4,000,000. At year end, we
were utilizing $8,000,000 of
the total line.

Dividends

A total of $846,554 was paid
in dividends during the year. The
annual dividend rate for last year
was $.20 per share. The Board
of Directors on February 27,
1974, increased the dividend to
a semi-annual rate of $.12V2 per
share to be paid on April 10, to

shareholders of record on March
12, 1974,

We wish to acknowledge
and express our appreciation
to Mr. H.E. Oneal, formerly a
Vice President and Director of
the Company, who has now
retired. He has given devoted
service to the Company,
since 1950.

We also express
appreciation to our dedicated
employees, loyal suppliers,
each shareholder and most
particularly, our customers.
The combined efforts of this
group have made this one of
the most successful years in
the history of the Company.

g

. L. Bean
Chairman of the Board

M. Lamont Bean
President



Pay’n Save

People find what they want
and need at Pay'n Save. The
clean display counters are
filled with quality drugs,
cosmetics, camera and film,
records, greeting cards and
hundreds of household items.

The spacious and well-
designed store interiors are
appealing and make shop-
ping at Pay'n Save a plea-
sant experience.

Two of the reasons behind
this successful operation are
its Division Managers—Paul
Ross and Joe Petrino. Paul,
who began his career in
1950, oversees the operation

Paul Ross Joe Petrino

of the seventeen store
California operation as
Southern Division Manager.
Joe, a twenty-six year vet-
eran, heads the Northern
Division which includes
Washington, Oregon, Alaska,
Hawaii and Canada.










Ernst-Malmo

Ernst-Malmo Home Centers
are headed by Tom
Lawrenson. Tom, in his
twelfth year with the cor-
poration, has been respon-
sible for continuing the
expansion of merchandise
lines for the “"Do-It-Yourself”
customer.

Our growing family of home
centers has expanded into
Oregon with the opening last
year of our Eugene complex.

Now numbering twenty-six,
each home center is de-
signed to insure customer
satisfaction. Every depart-
ment is stocked with a wide
selection of quality mer-
chandise.

Tom Lawrenson

Wide aisles and well-
displayed merchandise
encourage browsing. Friendly
sales clerks go out of their
way to answer questions and
make suggestions.

The five sporting goods
stores acquired a year ago
are also a part of this grow-
ing division.







SR,

Now entering its seventh year
sipce acquisition, Lamonts’
success is due in large part
to the capable direction of
Ken Green, Division Man-
ager. Ken, in his 27th year

with the corporation, heads
the six store operation. A
seventh store is scheduled
for opening May, 1974.
Lamonts features today's
bright and easy styles. From

J. Ken Green

jaunty sportswear to elegant
evening wear — from gay
children’'s apparel to teenage
“mod” — Lamonts is a store
for the entire family,




Pay’n Save Statement of

Corporation Consolidated
and Subsidiary Income and
Companies Retained Earnings
Year Ended January 31
1974 1973
Sales and other revenue
BT o LN ' 5 T A A A M ity $181,723,203 $147,825,128
Interest -ana-other-dincome == Note B e o oo 1,165,947 820,590
182,889,150 148,645,718
Cost and expenses
COst-af Merchantiae: SOk i st ot ok o s s s 8 o 126,649,422 103,802,281
Operating and administrative expense .............. ...t 45,688,072 37,158,703
0§ ] A e S T . A G . S A 5 1 P i 635,767 287,307
172,973,261 141,248,291
Saiwraias Qs mtar e Fate Toe (o oo S OB 0 5 s I o s 9,915,889 7,397,427
Provision for income taxes — Notes 1,2, and 3 ................. 4,612,000 3,465,000
Net income for the year — NOte' 9 ... .. oot i e i 5,303,889 3,932,427
BElainoc enings At DENOID Of SEaT o s e e 16,518,505 13,340,270
Cash dividends — $.20 and $.18 respectively ........ .. ... ... ... ... (846,554) (754,192)
Relained Sariings-at-end-of year — Note 4. | ool oo oy $ 20,975,840 $ 16,518,505
Net income per common and common equivalent share —
Note 1, 2 and 9 $1.24 $.92

rm i nTILE

The accompanying notes are an integral part of these financial statements.

Auditors’ Report

To the Stockholders of Pay'n Save Corporation:

In our opinion, the accompanying consolidated balance sheets, the related statements of consolidated income and re-
tained earnings and of consolidated changes in financial position present fairly the financial position of Pay'n Save
Corporation and its subsidiaries at January 31, 1974 and 1973, the results of their operations and the changes in financial
position for the years then ended, in conformity with generally accepted accounting principles consistently applied. Qur
examinations of these statements were made in accordance with generally accepted auditing standards and accordingly
included such tests of the accounting records and such other auditing procedures as we considered necessary in the
circumstances.

Seattle, Washington, March 8, 1974 PRICE WATERHOUSE & CO.
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Pay’n Save

Corporation
and Subsidiary Consolidated
Companies Balance Sheet

Assets

CURRENT ASSETS

T2 o B RS 0 L e A e D AR S MG Sl D e

Accounts receivable, less allowance for doubtful accounts

of $320,168 and $274,265, respectively . ...................
Recoverable store location expenditures ...
Inventories, at lower of cost or market — Note 1 ......... o e
Prepaid insurance and miscellaneous .. ........... .00

OO TR S G OPG i o i s Samip i Sk g

INVESTMENTS, at cost

e oyl R R TR VRO TP Wi e R Be e e i e e
B o B e

PROPERTY, PLANT AND EQUIPMENT, at cost — Note 1

M A LR g B N ) ) Rl i e e T o
e e RO O BITIETES s s o s S b ot

Less — Accumulated depreciation and amortization ...........

Year Ended January 31

1974,

e

$ 857,465

8,541,828
984,685
34,588,120
267,950

45,240,048

151,858
23,107

174,965

13,896,633
4,320,342

18,216,975
7,031,989

11,184,986
788,445

11,973,431

148,990

$57,537,434

1973

$ 744,230

7,172,627
550,000
27,256,806
288,056

36,011,719

121,990
35,661

157,651

10,571,304
2,908,137

13,479,441
5,622,803

7,856,638
373,839

8,230,477

174,754
$44,574,601




Liabilities

Year Ended January 31

1974
CURRENT LIABILITIES
ST LT ¥ LV EY o 17~ o R Yol T S e s, DL SN v S e oy $ 1,000,000
TS TRary E IRt anads s s o it S o s s 10,068,671
VRSO ARG - QE OB CH-ANEG 1 g ek g g g sy o g s 1,436,012
Tt T ST elF S o e S i i < i A S 1,047,409
)| 0 5 U B 10 =1 2 b et B s e, 9 ks ) S w5 PR 1,039,231
Current maturities on long-term indebtedness . .................. 246,172
Federal incometaxes........... e B S 1 S, e 1,166,786
O - GUIT SN D HI IS s g et gag aisaipieniiss TR 16,004,281
LONG-TERM INDEBTEDNESS, less current maturities — Note 4 . ... .. 8,386,839
STOCKHOLDERS' EQUITY — Notes 4, 5, and 7
Capital stock — authorized 10,000,000 shares
without par value; outstanding 4,241,991 and
LB P o B 2 S0 D e N L O b 12,170,474
B ITIEC) RO IO B s Siflpme o s b i hager s s i oot o 20,975,840
33,146,314
COMMITMENTS — Note 8
$57,537,434

The accompanying notes are an inteqgral part of these financial statements.

1973

$ 4,000,000
6,901,934
1,487,623

966,842
853,278
273,525
711,865

14,904,967

1,633,025

11,518,104
16,618,505

28,036,609

$44,574,601

11
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Pay’n Save Statement of
Corporation Consolidated

and Subsidiary Changes in
Companies Financial Position

Financial resources were provided by

B ond 1 5 M B A R B R B Wb S B e

Add (deduct) income charges (credits) not
~ affecting working capital in the year

R e R R R A § AR ARk R A L o g
Amortization of deferred charges and other assets........
Net decrease indeferred credit . . ........ ..o ..

Working capital provided by operations for the year ... ... .. ..
R R AR 36 ol ] ) R P S e WSRO S o

Fair market value of stock issued for acquisition of

SRR VAT T T R e T 1 7 NSO o S e e S
T ) ) GRS L ) ) I R Rl Bt T N e S
Tax benefits of employee stock options — Note 3 . ........ ...
HEBCEHGIDOUE BT o ton st siimisopingiSion o tsorgr s S oo o o5 g i

Financial resources were used for
Acquisition of property and equipment including
$75,135 in 1974, relating to the

Seattle Sporting Goods, Inc. acquisition ............ Al W
i 1 16572 s 0 W 50 b4 N D s 0 e o gAY N A A A

LB TN CHABEE GRS o oeioe b oo s o g g S s A R s 0301

ANALYSIS OF CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets

K7 R ot oo b A e A4 o O 3 e

i e Tar ek o o) R PO R 6 o VM O AT R R L AR RO
FETSPE T o Peampas et s e e T e i e e el e
o T i L L T

Increase (decrease) in current liabilities

o T i e AN 0 SR b S ASI N M S R A
Accounts payable and accrued exXpenses . ... .
Current maturitieson long-termdebt . ... ... ............. ...

e TR G (e RN e N s A e S i e i i i

N S T 20 R N A A T AT s

The accompanying noltes are an integral part of these financial statements.

...............................................

Year Ended January 31

1974

$ 5,303,889

1,644,563
36,703

6,985,155
7,000,000

433,706
218,664

5,204
14,642,729

5,420,974
246,186
846,554

$ 8,129,015

$ 113,235
1,803,886
7,331,314

(20,106)

9,228,329

(3,000,000)

3,671,746
(27,353)
454,921

1,099,314

$ 8,129,015

1973 e

$ 3,932,427

1,167,002
60,223
(91,000)

5,068,652

214,687
96,000
(2,9086)

5,376,433

3,096,495
273,498
754,192

e ey

$ 1,252,248

$ (891,135)
768,077
4,937,345

- 103,404

4,917,691

1,500,000
1,828,264
5,763
331,416

3,665,443
$ 1,252 248




Notesto
Financial
Statements
January 31,1974

Note 1 — Accounting Policies

The significant accounting policies applied in the
financial statements follow:

Basis of Consolidation — The financial statements
include the accounts of Pay'n Save Corporation and its
subsidiaries, all of which are wholly-owned. All
material intercompany transactions and profits are
eliminated in consolidation.

Foreign Exchange — The accounts of the company's
Canadian subsidiary have been translated into United
States dollars by the current/non-current method.
Resulting adjustments have not been material and are
credited or charged to income on a current basis.

Inventories — The company's inventories comprise
merchandise held for sale and are valued at the lower
of cost or market. Cost is determined on an identified
iterm basis except for apparel store inventories for
which cost is determined by the retail inventory
method.

Property and Equipment — Provision is made for
depreciation of furniture, fixtures and equipment by
the double declining method over the estimated useful
lives of the assets, except subsidiaries generally use
the straight line method.

The company s operations are conducted on leased
premises and the cost of leasehold improvements iIs
amortized over the period of the respective leases or
the useful lives of the improvements, whichever is
shorter.

Income Taxes — The investment tax credit is
applied in reduction of the provision for income taxes
in the year in which the credit arises. _

Earnings Per Share — Earnings per common and
common equivalent share have been based on the
average number of shares outstanding during each
year and the assumption that all stock options had
been exercised at the beginning of the year (or date
of grant, if during the year) and the proceeds used to
purchase shares of the company's common stock at
the average market price during the year. Fully diluted
earnings per share are not materially different from
primary earnings per share.

Note 2 — Interest and Other Income

Interest and other income consists principally of
customer service charges and income from leased
departments, except that the current year includes an
unusual gain of $346,119 from the sale of an invest-
ment. Net of the income tax effect of approximately
$86,500, the unusual item represents approximately
$.06 per share.

Note 3 — Income Taxes
The income tax provisions comprise:

Year ended January 31

1974 1973
Federal ... A SRR BRSNS | A 515§ i e N 01
State and Canadian... ... 242.000 145,000
Provision in lieu of :
RLP15 s ] i ¥ I e T 96,000

R EErmE s amaas

The investment tax credit amounted to approxi-
mately $225,000 and $132,000 for the years ended
January 31, 1974 and 1973, respectively.

The provision in lieu of income taxes for the year
ended January 31, 1973 represents the tax reduction
resulting from the exercise by the Chairman and
President of non-qualified stock options during that
year; such exercises resulted in taxable income to
the grantees and a tax benefit to the company. The
tax benefit has been considered additional proceeds
from the issuance of those shares. No such trans-
actions occurred during the year ended January 31,
1974,

There are cumulative undistributed earnings of
subsidiaries amounting to approximately $360,000 at
January 31, 1974 on which deferred income taxes have
not been provided in as much as these earnings have
been reinvested for an indefinite period of time.

13



Note 4 — Long-Term Indebtedness
Long-term indebtedness comprised the following
notes payable:

January 31
1974 1973
Payee

Bars- o vt maesiae s BTG 00:000
Insurance companies ......... 1,475,000 $1,650,000
SR S AT Kb KA T 158,011 256,550

8,633,011 1,906,550
Less current maturities ... ..., 246,172 273,525

AN EEE e

The notes payable to banks and insurance com-
panies are unsecured. The various financing agree-
ments place restrictions on creation of additional debt
and require that net worth not be reduced below
$27.000,000 plus 50% of earnings after January 31,
1973 or $29,651,945 at January 31, 1974, Demand

Note 5 — Employee Stock Options

The company adopted a new Qualified Stock Option
Plan on March 2, 1973 whereby 150,000 shares of
the company's capital stock have been reserved.
Options have been granted in prior years forall shares
reserved under a 1967 plan. Option prices under the
new plan may not be less than the market value of
the shares at the time of grant. Options may not be
granted for more than 7,499 shares to one person, may
not be exercised for two years and expire after five
years. Options for 24,700 shares were granted during
the year under the 1973 plan and 600 were cancelled
due to terminations. Options for 18,523 shares under
the 1967 plan were exercised during the year at an
average priceof $11.80 or atotal of $218,664; options
for 22,477 shares expired or were cancelled due to
terminations. Options outstanding at January 31, 1974,
of which 89,300 were exercisable at that date, were
as follows:

deposit accounts must be maintained with banks at %Tr?r:? T
tracitional levels. , , Year Ended of . Option Price

The company has obtained a commitment to January 31 Shares Per Share Total
October 1, 1975 from certain banks for loans up to an
aggregate of $9,000,000 and a commitment fee of 1967 Plan
Y2 of 1% is payable on the undrawn balance. The loan e g b 13125 $§EU‘?§D
bears interest at ¥a of 1% over prime up to October 1, E;; ggggg ?'93?5 E??‘-dﬁg
1975 and %2 of 1% over prime thereafter (Jan. 31, 1974 1973 40 500 1650 668 250
interest rate 10%). Principal payments are due in 1973 Plan ' |
quarterly installments commencing October 1, 1975, 1974 24 100 14 50 349 450

with the balance due in full October 1, 1978.

The notes payable to insurance companies bear
interest at 6-6%4% and are due in annual installments
to 1981. Advance payments without premium can be
made only under certain circumstances.

A summary of maturities for the five years ended
January 31, 1979 follows:

Year Ended

January 31 Amount
1975 $ 246,172
1976 756,095
1977 1,358,224
1978 1,656,397
1979 4,266,123

The company had also granted options for 12,000
shares in 1968 to the Chairman of the Board and the
Presidentwho do not participate inthe Qualified Stock
Option Plan. These options were exercised during the
year ended January 31, 1973 at the option price of
$4.23 which was the market price at date of grant for
a total of $50,760 (Note 3).

Note 6 — Pension Plans

The company has two pension plans for employees
who are not eligible for other pension benefits, such as
pensions under union contracts. One of the plans is
funded by employee and company contributions at
specified percentages of the employees compensa-
tion and the pension benefits are determined by the
amounts funded. The other plan provides for pension



i

benefits based onthe employees compensation which
are to be entirely funded by the company. The un-
funded liability under this plan at January 31, 1974
amounts to approximately $740,000 which is being
funded over a period of thirty years from May 1, 1970.
The company'’s contribution to the two plans amounted
to $432,000 for the year ended January 31, 1974 and
$368,000 for 1973.

Note 7 — Capital Stock

Transactions in capital stock for the two years ended
January 31, 1974 are summarized below:

Capital Stock

Shares Amount
Balance, January 31, 1972 ... ... 4,155,950 $11,207.417
Exercise of non-qualified
stock options — Note 3 ... . . 12,000 146,760
Exercise of employee stock
118 SR O S N 3 34,100 = 7163,927
Balance, danuary 31, 1973 . ... .. 4,202,050 11,518,104
Acquisition of Seattle Sporting
Goods, Inc. — Note 9 .. ... .. 21,418 433,706
Exercise of employee stock
OGN o i vt rake ¥ 18,523 218,664
Balance, January 31, 1974 ... ... 4,241,991 $12,170,474

Note 8 — Lease Commitments

The company's operations are conducted on leased
premises and in addition the company leases certain
store fixtures and equipment. The store leases gener-

ally provide for minimum rental plus additional amounts

based on a percentage of sales. Minimum rental com-
mitments (net of immaterial sublease income) under
leases In effect at January 31, 1974 are as follows:

Year Ended Store Fixtures and

January 31 Premises Equipment
1975 $ 4,936,279 $ 85,583
1976 4,993,807 41,181
1977 4,965,883 16,839
1978 4,798,753 12,870
1979 4,606,238 12.870

1980-1984 20,281,377 19,075

1985-1989 13,688,980

1990-1994 8,483,934

Remainder

to 2005 2,680,502

369,435,753 $188,418

Leases relating to stores are generally for periods
of from ten to twenty-five years with renewal options;
leases for fixtures and equipment are for ten years.
Property taxes paid on some leases are included in
rental expense. Total rentals charged to costs and
expenses amounted to $5,913,603 in the year ended
January 31, 1974 and $4,876,919 in 1973, including
excess rentals based on sales volume over minimum
rentals of $4,767,202 and $3,966,276, respectively.
Ihe Securities and Exchange Commission has
recently required additional disclosures regarding
“financing leases’ as defined by them and the com-
pany is presently analyzing its leases to determine
the extent, if any, its leases meet the SEC defined
criteria. Information regarding this matter will be filed
with the annual report to the SEC on Form 10-K and
will be made available to stockholders who request it.

Note 9 — Acquisition of Seattle Sporting Goods, Inc.

As of February 3, 1973, the company acquired
Seattle Sporting Goods, Inc. at substantially book
value and issued 21,418 shares of its capital stock
in exchange for all of the outstanding shares of Seattle
Sporting Goods. Of the shares issued, 10% were
placed inescrow for up to six years pending settlement
of certain unresolved matters. The acquisition was
accounted for as a purchase. M. L. Bean, Chairman of
the Board of Pay'n Save Corporation, had a 23%
interest in Seattle Sporting Goods and received a
proportionate share of the capital stock issued in the
exchange. Had the acquisition occurred a year earlier,
the approximate affect on the year ended January
31, 1973 would have been to increase sales to
$150,535,000, netincome to $3,982,000 and earnings
per share to $.93.

15



Pay’n Save

Corporation Ten Year B
and Subsidiary ¥ Summaryof Years Ended ey
Companies Operations January 31 s
1974 1973 1972 1971 1970 1969 1968 1967 1966 1965
e e - OPERATING RESULTS
1e0 : o BT VoY S e IR e S 56 W el $181,723 $147,825  F§$120,598 $97,277 $84,335 $70,042 $57,574 $41.672 $30,943 $25,247
- o0 T 3 e o A S50 G L O 1 5,304 3,932 - 3369 2,806 2,664 2,360 1,949 1,230 816 537
- > Net income as a percentage of sales ..... .. 2.92% 2.66% [+ 2.79% 2.88% 3.16% 3.37% 3.39% 2.95% 2.64% 2.13%
120 X - | Earnings on equity at beginning of year ... .. 18.92% 16.02% 15.38% 14.33% 15.37% 25.65% 31.39% 26.49% 26.05% 50.78%
100 ; COMMON STOCK
5 g Per common and common equivalent share —
6 - See Note 1 to financial statementsf .. ......... S 128 $ .92 .80 - e @ o, § 64 By nanecarafy ] S o vy R e e
p i | S ) ARTAH [ ) BB A1 A A A S 7.81 0,67 - 5.0 B2 7 4.76 4.25 2.69 2.12 1.74 1.40
= Approximate price range of common stock . . 18-12 22-17 18-8 11-5 14-9 14-9 10-4 5-3 3-2 2-1
0 Shares outstanding (end of yearn)+ .......... 4,242 4,202 4,156 4,156 4118 4,080 3,424 2,934 2,694 2250
1065 1966 1967 1968 1964 . 1970 . 1971 1973 1673 1074 AP T I L Y s st ot s i * 5% 5%5 R4 RO
et e ol e - e Fo LR 1 s A Lo (L o R S B AR R M o et o e $ .20 $ 18 ;h_$ SR ) o ) S 1 $ 10 -
FINANCIAL POSITION (End of Year) ey
L1613 51 115 s 43 M TR B < A s P $ 29,236 $ 21,107 ~@=p 18,855 $18,351 $17,532 $16,546 $ 9275 $ 7,206 $ 4,897 $ 4,132
b Current ratio . . ... .. e 3 e 2.83 242" " f 2.77 3.85 3.68 4.92 2.38 2.78 2.33 2.49
- A I B o e oo s i 8.387 ;45 v es 1,907 2,174 2,393 2.454 2,652 2,702 1,584 2,239
Sirlehrrivie s e iiucnitsabces i gt gt b 33,146 28,037 - fewe 24.548 21,906 19,586 17,335 9,201 6,208 4,643 L 0 T
CAPITALIZATION PERCENTAGE = |
1 ST athiks ot e e £ AR S e BN e 20.19 S5 7.2 9.0 10.9 12.4 22.4 30.3 25.4 41.7
i Stockholders’ equity .. ....... i s 79.81 94.5 92.8 91.0 89.1 87.6 77.6 69.7 74.6 58.3
- STORES IN OPERATION e
 yaBs 1086 1957 106E D60 1970 o7t 1872 1973 1o Pa};'ﬂ Sa"u're Drug llllllllllllllllllllllllll -E.'I 56 : 52 3? 33 28 26 23 ED 18
e AV B NP7 B )5 B £ R R P N R S R ] ] - 3 3 3 3 3 3 3
1700 Ernst-Malmo Home Centers . ......... ... .. 26 23 G 21 21 ' 19 ey 17 16 14 12
o SE AT -V T o o S N R 5
s 1810 1 A R s S i TR A A 6 5 - 8 5 5 4 4 4
1400 Total number of stores .. ... ... o a0y 89 L 81 o 59 52 50 42 e RS
i AVERAGE SALES PER STORE (Based upon _
gy number of stores at end of the year*).......... $ 1,764 $ L1661 TSRS 1,489 $ 1474 $ 1,429 $ 1,347 $ 1,204 $ 992 $ 836 $ 824
s *Amounts in thousands of dollars.
900 + Thousands of shares oulstanding, adjusted to give effect to stock splits in 1969 and 1973,

SO s 3 il tincludes exiraordinary income or unusual items of $87,191 or $.03 per share in 1966, $243,000 or $.06 per share in
1967 1B6E 1960 1870 191 1972 1873 1074 1962, £152,0000r $.04 persharein 1970, $150,0000r $.04 pershare in 1971 and §259,624 or .06 per share in 1974,
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Store
Locations

Pay’'n Save Drug Stores

319 Pike St., Seattle, Wa.
’”11 Colby Ave., Everett, Wa.

D Urwermty Way M.E. beaule. Wa.
41.: Northgate Mall, Seattle, Wa.
1423 N.W. Market St., Seattle, Wa.
1400 Cornwall, Bullmgham, Wa,
601 5.W. 150th, Seattle, Wa.

201 So. Broadway, Aberdeen, Wa.
8500 35th N.E., Seattle, Wa.

20220 Aurora Ave. No., Seattle, Wa.
1421 Lloyd Center, Portland, Or.
4100 S.E. 82nd Ave., Portland, Or.

3 Triangle Shopping Center, Longview, Wa.

} 17171 Bothell Way N.E., Se

/707 S.E. 27th, Mercer Island, Wa.
120 106th N.E., Bellevue, Wa.

2707 Rainier Ave. So., Seattle, Wa.
202 Cross St. S.E., Auburn, Wa.
attle, Wa.

) 40 Renton Village, Renton, Wa.

9830 Pacific Ave. So., Tac um.:t Wa.

3 E. 810

48 966 Monument Blvd.,

9071 Westwood Village PI. S.\W.,
6111 Sixth Ave., Tacoma, Wa.
415 South Sound Center, Olympia, Wa.
10407 Plaza Dr. S.W., Tacoma, Wa.

1370 MNorthern Lights Blvd. Am:hc‘rrage. Ak,
4700 University Village PI., Seattle, Wa,

1001 Southcenter ::hupp g Ctr., 5¢att!e. Wa.
7500 196th S.W., Lynnwood, Wa.
115 Parkade Plaza, Spokane, Wa.
171 Bragaw St., Anchorage, Ak.
E. 12115 Sprague, Opportunity, Wa.
700 Columbia Center, Kennewick, Wa.
29th Ave., Spokane, Wa.
Third and Steese Hwy., Fairbanks, Ak.
1323 E. Main Ave., Puyallup, Wa.
6555 S.W. Beaverton-Hillsdale, Portland, Or.
621 5. Lincoln, Port Angeles, Wa,
9th and Gamble, Anchorage, Ak.
4000 Manzanita, Carmichael, Ca.
2419 Del Paso Blvd., No. Sacramento, Ca.
111‘? West 17th St., Merced, Ca.
75 Russell Blvd., DEWI*:. Ca.
2030 Market St., San Franc IsCo, E:a.
3081 Stevens Creek Road, Santa C
1181 Cypress, Redding, Ca.
2801 ﬁd+~||m- ST Berkeley, Ca.
5260 Diamond Hts. Blvd.,

dlara, Ca.

_ Concord, Ca.
1832 Hillsdale, San Jose, Ca.

D 872 No. Delaware, San Mateo, Ca.

52 9485 Village Pkwy..

73rd & Bancroft, Qakland, Ca.

San Ramon, Ca.
3901 Seward HI[__]h*.'".a-,f ﬂrlchﬂrdﬁ‘ Ak
6000 Lindhurst Rd., Marysville, Ca.

371 South McDowell Blvd. Petaluma, Ca.
5 9200 Rainier Ave. So., Sea‘tile: Wa.

7 12530a Kingsgate Wy. NLE., Kirkland, Wa.

Seattle, Wa,

San Francisco, Ca.

)9 848 Ala Lilikoi S

242 College Way‘. Mt. Vernon, Wa.
Honolulu, Ha.

11107 So. Murlnimn FPuyallup, Wa.

210 Golf Club Rd.. P|t.':"ci'::-r1m'. Hill, Ca.

Pay’n Save Drugs, Ltd.

1

2

3
4
5

326 7th Ave. W., Calgary, Alberta

318 Donald St., Winnipeg, Manitoba
1926 Hamilton St Regina, Saskatchewan
6707 Elbow Dr., Ealgar}!. Alberta

8037 120th, Delta, British Columbia

Ernst-Malmo Home Centers
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Sixth and Pike, Seattle, Wa.
4704 25th N.E., Seattle, Wa.
414 Northgate Mall, Eaur-i’[tln—l Wa.
1740 N.W. f'u'1ar|'rPi St., Seattle, Wa.
7711 S.E. 27th St., Mercer Island, Wa.
125 106th N.E., Bellevue, Wa.,
20050 Aurora Ave. No., Seattle, Wa.
333 Westlake Ave. No., Seattle, Wa.
4920 Evergreen Way, Everett, Wa.
10419 Plaza Dr. SW., Tacoma, Wa.
9109 Westwood Village S.W., Seattle, Wa.
60 Grady Way, Renton Village, Renton, Wa.
E-E- South Sound Center, Olympia, Wa.

50 Burien Plaza S.W., Seattle, Wa.
Tl'lcir'll_ﬂl—' Ehrappmg Center, Longview, Wa.
Crossroads Shopping Center, Bellevue, Wa.
E. 12105 Sprague Ave., Opportunity, Wa.
E. 820 29th Ave., quhane Wa,

821 Columbia Center, Kennewick, Wa.
1317 E. Main Ave., Puyallup, Wa.

6425 Bth Ave., Tacoma, Wa.

2505 Main St., Union Gap. Wa.

3 1167 Goodpasture Rd., Eugene, Or.
12630 Kingsgate Wy. N.E., Kirkland, Wa.
ﬂﬂ:_,ulleup Way, ru’lt ‘uerlun Wa.

W. 2215 Wellesley, Spokane, Wa.

Seattle Sporting Goods “Sportsland”

1
o

—_
-

!
r

4
5

4740 Roosevelt Way N.E., Seattle, Wa.
4538 California Ave. S. W Seattle, Wa,
508 South Third, Renton, Wa.
Crossroads Shopping Center, Bellevue, Wa.
1140 Aurora Village Plaza N., Seattle, Wa.

Lamonts Apparel Stores
1 460 S.W. 152nd, Seattle, Wa.

Oy U0 = WO M

2700 N.E. Village Mall, Seattle, Wa.

17171 Bothell Way N.E., Seattle, Wa.
N.E. 156th and STh MN.E., Er'”l'-'-"'.-lju Wa.
E. 802 29th Ave., Spokane, Wa.
12601 120th I‘*~J.E.. Kirkland, Wa.
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Officers
and Directors

DIRECTORS OFFICERS

Monte L. Bean Monte L. Bean, Chairman of the Board

M. Lamont Bean M. Lamont Bean, President

Joshua Green, Jr. E. R. Erickson, Vice President Operations
James H. Clawson Calvin Hendricks,

E. R. Erickson Vice President Administration, Treasurer
Calvin Hendricks John E. Ryan, Jr., Secretary

Jennie K. Hauge, Assistant Treasurer
V. S. Heggen, Assistant Secretary

EXECUTIVE COMMITTEE

M. Lamont Bean
E. R. Erickson
Calvin Hendricks

TRANSFER AGENTS AND REGISTRARS

Peoples National Bank of Washington
Seattle, Washington

Bankers Trust Company

New York, N.Y.

AUDITORS
Price Waterhouse & Co.

COUNSEL
Ryan, Bush, Swanson and Hendel

GENERAL OFFICES
1511 Sixth Avenue, Seattle, Washington
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