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Pay’n Save Corporation
FINANCIAL HIGHLIGHTS

YEAR ENDED JANUARY 31,

1970 1969 Increase Percentage

OFFICERS AND DIRECTORS

Our story of growth and expansion
is symbolized by the formation of
arrows on the front page.



M. Lamont Bean, President and Monte L. Bean, Chairman of the Board

To Our Stockholders

The dynamic growth that has long
characterized your company continued during
the last fiscal year. Records were achieved in
both sales and net income. In addition, the
company added more new stores than in any
year in its history. Another notable event took
place on March 2, 1970, with the announcement
of the change in the name of the Rhodes-

Bell's Division to ““Lamonts.”

SALES—Sales for the year were $84,334,564
an increase of $14,292,697 or 209; ahead

of the previous year. All divisions experienced
good sales increases.

NET INCOME—Net income was up by 139, to a
new high of $2,612,965. Net income on a per
share basis was $1.25 compared with $1.18 for
a year earlier. This was achieved even with

a major expansion program and your company’'s
practice of writing off all start up costs

when stores begin operations. The opening of
new stores was concentrated primarily in

the last half of the fiscal year.

EXPANSION—Your company’s entry into a new
marketing area in Spokane, Washington,

with a six store program was the largest
expansion project in the 22 year history of the
company. Five of the stores were opened

during the year and the remaining store, a
Lamonts Apparel store will open on April 1,
1970 in the Manito Shopping Center. The first
Pay'n Save Drug store was opened in February
in downtown Spokane. In September, both

an Ernst-Malmo complex and a Pay'n Save Drug
store were opened in a new shopping center

in Opportunity, Washington, a suburb of
Spokane. It was mid-November before the Pay'n
Save and Ernst Hardware stores opened in the



Manito Shopping Center. This ten acre
shopping center was developed by your
company and also includes a Safeway store
and several smaller specialty stores.

A Pay'n Save Drug store in the large
regional Columbia Center Shopping Center,
near Kennewick, Washington, was opened in
October. An Ernst-Malmo complex was opened
In the same center on March 16, 1970.

In booming Alaska, a second Pay'n Save
store was opened during April, 1969 in
Anchorage. This is a sister store to one opened
just two years earlier. The largest Pay'n Save
Drug store ever is under construction in fast
growing Fairbanks, and is scheduled for
a May opening.

Other stores opened last year include a
large Ernst-Malmo complex in the Crossroads
Shopping Center near Seattle and a smaller
Ernst store on Mercer Island, also near
Seattle.

Late summer 1970 openings are planned for
a new Pay'n Save Drug store in Port Angeles,
Washington and both a Pay'n Save and an
Ernst-Malmo in Puyallup, Washington.

Several stores will be modernized during the
year. The most significant modernization
and enlargement project will be with the Everett,
Washington, Pay’'n Save Drug store. This
store size will increase from 8,000 sq. ft. to
18,000 sq. ft., and will be like a new store.

Your company is in a very strong capital
position and all new stores will be
financed without additional equity or
long-term financing.

DIVIDENDS—The Board of Directors have
increased the semi-annual dividend from
$.1215 per share to $.15 per share. The first
dividend for this year will be paid on April 10, to
shareholders of record as of March 18, 1970.

FUTURE—There has been concern by some
stockholders in recent months as to what effect
the employment reduction by the aero-space
industry in our primary marketing area

might have on your company's sales and
income. At the present time, sales in the Seattle
area are ahead of last year in most stores. It is
important to note that much of the expansion

of recent years has been outside of this area.
We believe that the economy in the Northwest

is sound and although there may be some
temporary slowdown, the long-range outlook

is very favorable.

We expect the last half of the year to be
stronger than the first half and we expect
another year of record sales and net income.

The loyal, devoted service of all employees of
the Pay’'n Save Corporation’s team is greatly
appreciated. Also appreciated is the loyal
support of our customers, suppliers and
stockholders. Each has assisted in making
the past year the best in the company's
history and we look forward to their valued
contribution in the challenging year ahead.

Sincerely,

M. L. Bean, Chairman of the Board

M. Lamont Bean, President



PAY'n SAVE DRUG DIVISION

This division operates thirty-six super drug stores. Twenty-nine
are located within the state of Washington, two in Oregon, two in
Alaska and three in Canada. All stores have prescription depart-
ments, as well as specialty departments for cameras and related
equipment and cosmetics. In addition, these stores carry small
household appliances, household supplies, sporting goods, candy,
tobacco, stationery, baby supplies and toys.

Emphasis is placed on giving the customer a pleasant shopping
experience. The stores have wide aisles and low uncluttered dis-
play counters. Most stores are new or newly modeled and have a
distinctive interior design with modern lighting and an attractive
decor. This division accounts for approximately 639; of the com-
pany’'s sales.

ERNST-MALMO DIVISION

This division operates nineteen stores in the state of Washing-

ton, which sell all kinds of hardware items, tools, sporting goods,

Harold E. Oneal, Vice President and General Manager, Pay'n Save Drug Division

paint, small household appliances, equipment, plumbing, electrical,
building supplies, roofing materials and automobile accessories.

Most stores also sell pre-cut lumber and seven stores sell wet
ready mixed concrete. Malmo Nursery departments which are
included in most stores, sell plants, shrubs, flowers, insecticides,
fertilizers, lawnmowers, garden tools and related merchandise. This
division accounts for approximately 289, of the company sales.

LAMONTS APPAREL DIVISION

Lamonts is composed of four stores in the Seattle area. A fifth
store will open on April 1, in Spokane, Washington.

Lamonts is a full line apparel store, specializing in smart
clothing, accessories and gifts for the whole family. The emphasis
is on guality, style and wide selections at sensible prices to meet
the wants and needs of today’'s shopper. This division accounts
for approximately 99; of the company sales.

E. R. Erickson, Vice President and General Manager, Ernst-Malmo Division
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Calvin Hendricks, Treasurer and Controller
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Ernst and Pay'n Save stores at Puyallup, Washington will open in late summer Salf ' t lumber i ial feat for Ernst t
elf service, pre-cut lumber is a special feature for Ernst customers
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Camera departments are busy places in Pay'n Save stores

Pay'n Save stores have the latest in sound equipment
Pay'n Save, Port Angeles, will open in late summer 1970
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View intide newly remodeled Lamonts store, University Village, Seattle

Convenience merchandise is prominently displayed at Pay'n Save checkout stands
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Ll View showing modern ‘‘boutique'’ design of Lamonts stores
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NET INCOME AS A PERCENTAGE OF SALES

NET SALES (in millions)
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Pay’'n Save Corporation and Subsidiary Companies

STATEMENT OF CONSOLIDATED INCOME AND RETAINED EARNINGS




Pay’'n Save Corporation and Subsidiary Companies
CONSOLIDATED BALANCE SHEET







Pay’'n Save Corporation and Subsidiary Companies
NOTES TO FINANCIAL STATEMENTS JANUARY 31, 1970
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Pay'n Save Corporation and Subsidiary Companies
TEN YEAR SUMMARY OF OPERATIONS

Year ended January 31




Pay 'n Save Corporation
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PAY'n SAVE DRUG STORES

319 Pike St.,

2711 Colby Ave.,

4535 University Way N.E.,
412 Northgate Mall,

1423 N.W. Market St.,
1400 Cornwall,

250 S.W. 152nd,

201 So. Broadway,

8500 35th N.E.,

20220 Aurora Ave, No.,
1421 Lloyd Center,

4100 S.E. 82nd Ave.,
Triangle Shopping Center,
7707 S.E. 27th,

120 106th N.E.,

2707 Rainier Ave. So.,
202 Cross St. S.E.,

17171 Bothell Way N.E.,
40 Renton Village,
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6111 Sixth Ave.,

415 South Sound Center,
10407 Plaza Dr. S.W.,

1370 Northern Lights Blvd.,
4700 University Village PI.,
9830 Pacific Ave. So.,
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7500 196th S.W.,

115 Parkade Plaza,

171 Bragaw St.,

E. 12115 Sprague Ave.,
700 Columbia Center,
E. 810 29th Ave.,

PAY'n SAVE DRUGS, LTD.

1 326 7th Ave. W.,
2 318 Donald St.,
3 1926 Hamilton St.,

ERNST-MALMO STORES

Sixth and Pike,

4314 S.W. Alaska,

4704 25th N.E.,

414 MNorthgate Mall,

1740 N.W. Market St.,
7711 S.E. 27th,

125 106th N.E.,

20050 Aurora Ave. No.,

333 Westlake Ave. No.,

10 4920 Evergreen Way,

11 10419 Plaza Dr. S.W.,

12 9109 Westwood Village S.W.,
13 60 Grady Way, Renton Village,
14 25 South Sound Center,

15 150 Burien Plaza S.W.,

16 Triangle Shopping Center,
17 Crossroads Shopping Center,
18 E. 12105 Sprague Ave.,

19 E. 820 29th Ave.,

20 821 Columbia Center,
Malmo Wholesale Nursery
14900 Stone Ave. N.,
Malmo Landscaper's N.W.
7504 Bridgeport Way W.,

LAMONTS APPAREL STORES

460 S.W. 152nd,
2700 N.E. Village Mall,
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E. 802 29th Ave.,

store locations

Seattle, Wa.
Everett, Wa.
Seattle, Wa.
Seattle, Wa.
Seattle, Wa.
Bellingham, Wa.
Seattle, Wa.
Aberdeen, Wa.
Seattle, Wa.
Seattle, Wa.
Portland, Ore.
Portland, Ore.
Longview, Wa.
Mercer Island, Wa.
Bellevue, Wa.
Seattle, Wa.
Auburn, Wa.
Seattle, Wa.
Renton, Wa.

9071 Westwood Village Pl. S.W., Seattle, Wa.

Tacoma, Wa.
Olympia, Wa.
Tacoma, Wa.
Anchorage, Alaska
Seattle, Wa.
Tacoma, Wa.

1001 Southcenter Shopp'g C'ter, Seattle, Wa.

Lynnwood, Wa.
Sspokane, Wa.
Anchorage, Alaska
Opportunity, Wa.
Kennewick, Wa.
Spokane, Wa.

Calgary, Alberta
Winnipeg, Manitoba
Regina, Saskatchewan

Seattle, Wa.
Seattle, Wa.
Seattle, Wa.
Seattle, Wa.
Seattle, Wa.
Mercer Island, Wa.
Bellevue, Wa.
Seattle, Wa.
Seattle, Wa.
Everett, Wa.
Tacoma, Wa.
Seattle, Wa.
Renton, Wa.
Olympia, Wa.
Seattle, Wa.
Longview, Wa.
Bellevue, Wa.
Opportunity, Wa.
Spokane, Wa.
Kennewick, Wa.

Seattle, Wa.

Tacoma, Wa.

seattle, Wa.
Seattle, Wa.

17171 Bothell Way MN.E., (Forest Park) Seattle, Wa.
N.E. 156th & 8th N.E., (Crossroads) Bellevue, Wa.

Spokane, Wa.



transfer agents
and registrars

Peoples National Bank of Washington
Seattle, Washington

Bankers Trust Company
New York, N. Y.

counsel
Ryan, Carlson, Bush, Swanson and Hendel

auditors
Price Waterhouse & Co.

general offices

1511 6th Avenue
Seattle, Washington 98101
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